Import/Export Protocol ACG

_ AZJDRBAYCAN RESPUBLIKASI IDXAL-IXRAC
RUSUMLARI VO VERGILORI HAQQINDA PROTOKOL

Vergilora dair miioyyon principlor 20 sentyabr 1994-cii il tarixindo
Azorbaycan Respublikasi Dovlot Neft Sirketi ilo Podratci Toraflor
arasinda imzalanmis 12 dekabr 1994-cii il tarixdon tam qanuni
qiivvoys minmis Xozor Donizin Azorbaycan Sektorunda Azsri vo
Ciraq Yataglarinin vo Gilinesli Yataginin Deorinlikde Yerlogon
Hissosinin Birgo Islonmosi vo Hasilatin Pay Boélgiisii Hagginda
Sazisin (Sazis) torkibine daxil edilmisgdir.

Sazigin vergi ilo bagli miiddealariin hayata kegirilmasi {igiin Podratc1
toraflor ilo lazimi inzibati qaydalarin yaradilmasi vo razilasdirilmasi
magsadils Maliyys nazirinin milavininin rohbaerliyi ilo Azaorbaycan
Respublikasinin Maliyys Nazirliyi, Vergilor Nazirliyi, Dovlot Gomriik
Komitasi vo Azorbaycan Respublikasi Dovlet Neft Sirkstinin
niimayandoslorindon ibarat Komissiyanin (“Komissiya”) yaradilmasi
haqqinda Azerbaycan Respublikasi Nazirlor Kabinetinin 7 mart 1995-
ci il tarixli 50 sayli Seroncami verilmisdir.

Sazigin Vergi miiddealari totbig edilo bilon hiigug, igtisadi sabitlik vo
arbitraj Bondlori ilo olagodar, Sazisdo qeyd olunan Hokumat
tominatinin miiddsalarina uygun olaraq, ardicil va adalstli nazarstin
tomin edilmosi mogsodi ilo “Idxal vo Ixrac Vergilori haqqinda
Protokola Sazisin Idxal/Ixrac maddalorinin mévcud tofsirinin daha
otrafl1 gokilds aydinlagdirilmasi {i¢iin imzalanmisdir.

PROTOCOL CONCERNING AZERBAIJAN REPUBLIC
IMPORT AND EXPORT DUTIES AND TAXES

Certain principles concerning Taxes are contained in the
Agreement on the Joint Development and Production Sharing
for the Azeri and Chirag Fields and the Deep Water Portion of
the Gunashli Field in the Azerbaijan Sector of the Caspian Sea
entered into on 20 September 1994 by and among the State Oil
Company of the Azerbaijan Republic and the Contractor
Parties, which was enacted by the legislature of the Azerbaijan
Republic giving it the full force of law in Azerbaijan and
which became effective on 12 December 1994 (the PSA).

The Cabinet of Ministers of the Azerbaijan Republic issued
Decree Number 50 dated 7 March 1995 forming a Commission
headed by the Deputy Minister of Finance comprised of
representatives of the Ministry of Finance, Ministry of Tax,
State Customs Committee and the State Oil Company of the
Azerbaijan Republic (the “Commission”) to establish and agree
with the Contractor Parties the administrative procedures
necessary to implement the Tax provisions of the PSA.

Whereas, in accordance with the taxation article of the PSA
having regard also to Applicable Law, Economic Stabilization
and Arbitration Article of the PSA and the provisions of the
Government Guarantee contained within the PSA to provide
for consistent and fair administration, the above referenced
“Protocol Concerning Import and Export Taxes” shall further
clarify existing interpretation of the Agreement.
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Komissiya va Podratci taraflor bu qaydalar miioyyon etmok moagsodi
ilo Idxal vo Ixrac Vergilorino dair
2002-ci 1l tarixli bu Protokol da daxil olmaqla Protokol imzalamaq
barado raziliga galmislor vo bu Protocol 4 noyabr 1996 tarixli Idxal vo
Ixrac Vergilorino dair Protokolu ovoz edir. Miivafiq olaraq bu
Protokol  onlarmm  Sazisi va  Azorbaycan  Respublikasinda
Karbohidrogen amaliyyatlari iizro faaliyyatlori ilo bagh todartik edilon
mallara, isloro vo ya xidmotloro Idxal vo Ixrac Vergilorinin
goyulmasinin, azadolunma vo ona nozaratin miioyyanlosdirilmosindo
istifado edilocok prosedurlarin qarsiligli anlagsmasim1  vo  gobul
edilmasini miiayyan edir.

Ogor mallar, islor vo ya xidmotlor Karbohidrogen omoliyyatlarinin
yerina yetirilmoasi ti¢lin deyil, basqa magsadlar ligiin gatirilorss, onda
belo mallar, iglor vo ya xidmotlor Azorbaycan Respublikasinin
ganunvericiliyino uygun olaraq Idxal va Ixrac Vergilorina cob edilir.

1.1 Vergilorin tutulmasi
1.1.1. Har bir, Podrat¢ toraf, onun Ortag sirkati, Omaliyyat sirkati vo
ya Subpodrat¢t vo ya onlarin Agenti (bundan sonra
“Qeydiyyatdan ke¢mis sirkot” adlandirilacaqdir) Azorbaycan
Respublikasina he¢ bir Vergi tutulmadan vo he¢ bir
mohdudiyyat qoyulmadan asagidakilar1 6z adlarindan
Azorbaycan Respublikasina idxal vo yenidon ixrac etmok
hiiququna malikdirlar: her ciir avadanliq, materiallar, dozgahlar
vo alotlor, noqgliyyat vasitolori, ehtiyat hissoalori, Podratginin
osaslandirilmig rayine goére Karbohidrogen omoliyyatlariin
lazzminca aparilmast vo yerina yetirilmosi {li¢lin zoruri olan
mallar vo basqa predmetlor, (srzaq mohsullari, spirtli ickilor va
titin -~ momulatlar1  daxil olmagqla), bu sortlo ki, Azorbay-
canin todartik¢iilori mallarin qiymoti, keyfiyyoti vo movcud-

1.1

The Commission and the Contractor Parties have agreed to
enter into Protocol to establish these procedures, including this
Protocol Concerning Import and Export Taxes (the “Protocol”)
dated , 2002 which will replace the
existing Protocol Concerning Import and Export Taxes dated
November, 4 1996. Accordingly this Protocol sets out their
mutual understanding and agreement of the PSA and the
procedures which are to be utilised in determining the charge
to, exemption procedures and administration of Import and
Export Taxes on goods, works or services provided in respect
of Hydrocarbon Activities in the Azerbaijan Republic.

In the event that goods, works or services are supplied for
purposes other than Hydrocarbon Activities, such goods, works
or services shall be subject to Import and Export Taxes in
accordance with the law of the Azerbaijan Republic.

Charge to Tax

. Each Contractor Party, its Affiliates, Operating Company or a

Sub-contractor or their Agent (hereinafter referred to as a
Registered Company) shall have the right to import into, and
re-export from the Azerbaijan Republic free of any Taxes and
restrictions in their own name the following: all equipment,
materials, machinery and tools, vehicles, spare parts, goods
and supplies including foodstuft, alcohol and tobacco products
necessary in Contractor's reasonable opinion for the proper
conduct and achievement of Hydrocarbon Activities provided,
however, that with respect to the purchase thereof, Contractor
shall give preference to Azerbaijani suppliers in those cases in
which such Azerbaijani suppliers are in all material respects
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lugu baximimdan biitiin mithiim cohatlords xarici todariikgiilorla
ragabat aparmaq qabiliyystino malik olduglari hallarda Podratci
bu predmetlori satin alarkon Azorbaycan todariikgiilorini {istiin
tutacaqdir, hatta ogor bu clir Azarbaycan todariik¢iilorinin miiqa-
vilo qiymati potensial qalib golmis xarici todariik¢iiniin miigavilo
giymatindon on (10) faizdon ¢ox deyilso, miiqavilo danisiqlarina

girmok toklifi, miistosna olaraq Azorbaycan todartikgiilorine verilir.

Omoliyyat sirkstinin kontrakt komitssi Sazisin idxal vo ixrac
maddoasindo nazards tutulmus sortlors amal edorok vo Sazisdo
verilmis miistoasna solahiyyatlora uygun Podrat¢inin royine
osason 1.1.1 bondindo gosterilon mallar, iglor vo xidmatlor
iizro kontraktlarin baglanmasini hoyata kegirir. Bundan olavo,
idxal vo ixrac maddslerinds nazords tutulmus sortlorin diizgiin
yerina yetirilmasino ARDNS-in niimayandslari nazarst edirlor.

Yuxarida deyilonlora baxmayaraq, Podratgr Karbohidrogen
omoliyyatlar1  {iglin almmis vo masroflori  Neft-qaz
omoliyyatlar1 hesabina daxil edilmis hor hansi maddi sorvat
vahidlorini Azorbaycan Respublikasindan yenidon ixrac
etmak hiiququna malik deyildir (tamir va ya texniki xidmatla
bagli zoruri hallar istisna edilmaklos, lakin bu sartls ki, homin
tomir vo ya texniki xidmot basa c¢atdirildigdan sonra
osaslandirilmis middost orzindo bu maddi sarvat vahidlori
Azorbaycan Respublikasina yenidon idxal edilir).

1.1.2.

competitive in price, quality and availability with those
available from other sources. If the contract price of such an
Azerbaijani supplier is higher by not more than ten (10)
percent than the contract price of the potential winning foreign
supplier, then a proposal to enter into contractual negotiations
will be made exclusively to suchAzerbaijani supplier.

With regard to the awarding of contracts for the goods, works
and services referred to in paragraph 1.1.1 by the Operating
Company's contract committee and in accordance with the
PSA giving Contractor the sole discretion to make such a
determination, the conditions set out in the Import and Export
articles of the PSA are being correctly applied and adhered
with. Further, the correct application of and adherence with
these conditions set in Import and Export articles of the PSA is
monitored by SOCAR representatives.

Notwithstanding the foregoing, (except when necessary for
repair or maintenance provided that, within a reasonable time
after completion of the repair or maintenance, such items shall
be re-imported into the Azerbaijan Republic), Contractor shall
not have the right to re-export from the Azerbaijan Republic
any items purchased for Hydrocarbon Activities, the costs of
which have been included in the Petroleum Operations
Account.
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2.1.

Har bir Qeydiyyatdan ke¢mis sirkot vo onun biitiin amokdaslar
vo onlarin ailo {zvleri he¢ bir Vergi tutulmadan vo

mohdudiyyst qoyulmadan istenilon vaxt Azorbaycan
Respublikasina hor ciir mebel, paltar, moisot texnikasi,
noqliyyat  vasitolori, ehtiyat hissolori vo  Azaorbaycan

Respublikasina is {iglin ezam olunan vo ya sofor edon
omokdaslarin va onlarn ails {izvlerinin soxsi istifadesinden 6trii
hor hanst soxsi omlaki (Azerbaycan Dovlet GoOmriik
Ganunveriliciyine uygun olaraq riisumsuz gatirilmasine icaza
verilon orzaq mohsullar, spirtli igkiler ve tiitin momulatlar
daxil olmaqla) idxal vo yenidon ixrac etmok hiiququna
malikdirlar.

Hor bir Podrat¢i1 Toraf, Omoliyyat Sirkoati vo ya onun Agentloari,
onun miistorilori vo onlarin noqletms agentliklori bu Sazisin
miiddealarina uygun olaraq belo Podratgi torofo ¢atasi
Karbohidrogenlori he¢ bir riisum vo Vergi 6domadan istonilon
vaxt sarbast sokilds ixrac etmok hiiququna malikdirlor.

Hoar bir Qeydiyyatdan ke¢mis sirkot 1.1 bondinds gostorilon
mallarin idxalina vo ixracina, habels istehsalgt Glkalora dair
goyulmus mohdudiyyatlordon vo Sazigin sortlorino gors
Podratciya catast Karbohidrogenlorin ixracina aid qadaganlar
vo miixtolif mohdudiyyatlorlo bagl toloblors aid Azorbaycan
Respublikasinda qiivvado olan hor hansi xarici ticarat
gaydalariin miiddealarindan azad olunurlar.

Idxal vo Ixrac Vergilorindon azad olunma Sertifikatinin
alinma qaydasi _

Hor bir Omoliyyat sirketi vo ya Podratc1 toref Sazise vo bu

1.1.4.

2.1.

Each Registered Company and all of their employees and
family members, shall have the right to import into, and re-
export from the Azerbaijan Republic, free of Taxes and
restrictions and at any time, all furniture, clothing, household
appliances, vehicles, spare parts and all personal effects
(including foodstuff, alcohol and tobacco products as permitted
to import free of customs duties under Azerbaijan State
Customs Legislation) for personal use by employees and their
families assigned to work in, or travel to, the Azerbaijan
Republic.

Each Contractor Party, Operating Company or their Agents, its
customers and its or any of their transportation agents shall
have the right to export free of all duties, and Taxes and at any
time, Petroleum to which such Contractor Party is entitled in
accordance with the provisions of this Contract.

Each Registered Company shall be exempt from the provisions
of any foreign trade regulations of the Azerbaijan Republic
concerning the prohibition, limitation and restriction of import
and export and country of origin of items indicated in
paragraph 1.1, and with respect to the Petroleum allocated to
Contractor pursuant to this Contract.

Procedure for Application for an Import and Export
exemption Certificate

Each Operating Company or Contractor Party shall apply in
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2.2.

2.3.

24.

2.5.1.

Protokola uygun olaraq idxal, ixrac vo yenidon ixrac
risumlarindan azad olundugunu bildiron Idxal vo Ixrac
Vergilorindon azad olunma sertifikati almaq {iglin Dovlot
Gomriik Komitasing yazili sokilds orizs ilo miiraciot edir.

Haor hansi bir Omoliyyat sirksti ilo vo ya Podratg1 toraf ilo birbasa
va ya dolayis1 ilo miiqavile baglamis har hansi bir Subpodratciya
Sazigloro vo bu Protokola uygun olaraq idxal vo yenidon ixrac
risumlarindan azad olundugunu bildiron Idxal vo Ixrac
Vergilorindon azad olunma sertifikati almaq tgiin Ddvlat
Gomrikk Komitasine Olave 3-do gosterilon formada orizo ilo
miiraciot etmaya icaza verilir.

Subpodratginin Dovlst Gomriik Komitesine yazdigi orize onunla
miiqavile baglamis sirkstin homin Subpodrate ilo Sazise vo bu
Protokola uygun olaraq mallar, islor vo xidmatlor tochiz etmok
iiclin miiqavile baglandigini tasdiq edon Olavs 4-do gdstorilmis
formada yazilmig moktubu ilo miisayet olunur.

Dovlat Gomriik Komitesi yazili arizenin alinmasindan sonraki
otuz (30) Toeqvim giin orzindo Qeydiyyatdan kec¢mis sirkoto
Olava 2-do gostarilon formada Idxal ve Ixrac Vergiderinden azad
olunma haqqinda orizonin aldigi glindon gilivvads olan
nomralonmis Sertifikat verir. Dovlot Gomrikk Komitosi bu
sertifikatin verilmosini imtina edirso, bu halda yazili orizonin
alinmasindan sonra Qeydiyyatdan ke¢mis sirkoto yazili sokildo
sobabini izah edir

Hor bir Omaliyyat sirkatine vo Podratc¢i toraflarlora verilon Idxal
va Ixrac Vergiderindon azad olunma haqqinda sertifikat bes (5)

2.2.

writing to the State Customs Committee for an Import and
Export Exemption Certificate stating that they are exempt from
import, export and re-export duties in accordance with the PSA
and this Protocol.

A Sub-contractor who has been awarded a contract directly or
indirectly by an Operating Company or Contractor Party will
be permitted to make an application to the State Customs
Committee in the format shown in Appendix 3 for an Import
and Export exemption certificate stating that they are exempt
from import and re-export duties in accordance with the PSA
and this Protocol.

2.3The application in writing by a Sub-contractor to the State

2.4.

Customs Committee shall be supported by a letter from the
company who has awarded the contract in the format as shown
in Appendix 4 confirming that the Sub-contractor has been
awarded a contract to provide goods, works or services in
accordance with the PSA and this Protocol.

The State Customs Committee will issue to the Registered
Company a numbered import and export exemption certificate
valid from the date of application in the form shown at
Appendix 2 within thirty (30) Calendar days of receiving a
written application. In the event of a refusal to issue the
certificate, the State Customs Committee shall inform the
Registered Company in writing, stating the reason for refusal.

2.5.1. Each Import and Export exemption certificate issued to the

Operating Company and Contractor Parties will be valid for
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2.5.2.

il orzinds etibarli olur. Omaliyyat sirkoti, Podrat¢1 toraflor vo ya
onlarin Agentlori ndmralonmis Idxal vo Ixrac Vergidarindon
azad olunma haqqinda sertifikati tozolomok {i¢iin orizo ilo
miiraciot eds bilor. Dovlet Gomriik Komitosi yeni Idxal vo Ixrac
Vergidorinden azad olunma haqqinda Sertifikati  onun
tozolonmasi li¢iin verilmis arizonin alindigi giindon sonraki otuz
(30) giin arzindos verir. Idxal vo Ixrac Vergiderindon azad olunma
haqqinda yeni sertifikat verildiyi zaman Omoliyyat sirketi,
Podratc1 toroflor vo ya  onlarin agentlori Idxal vo Ixrac
Vergidarindon azad olunma haqqinda kéhnoa sertifikatin vaxtinin
qurtarib-qurtarmamasindan asili olmayaraq onu tshvil verirlor.

Hor bir Idxal vo Ixrac Vergiderdon azad olunma haqqmnda
sertifikat bir (1) il orzindo vo ya Subpodrat¢i ilo baglanmis
miigavilonin miiddati bir (1) ildon azdirsa, homin miigavilonin
qiivvads oldugu miiddstds etibarli olur. Subpodratci vo ya onlarin
Agentlori noémralonmis Idxal ve Ixrac Vergidorinden azad
olunma haqqinda sertifikati tozolomok {igiin arizo ilo miiraciot edo
bilor.  Dovlet Gomrik Komitosi yeni Idxal vo Ixrac
Vergidorindon azad olunma haqqinda Sertifikatt  onun
tazalonmasi iicilin verilmis yazili arizonin alindig1 giinden sonraki
otuz (30) giin orzinds verir. Yeni Idxal vo Ixrac Vergidorindon
azad olunma haqqinda sertifikat verildiyi zaman Subpodrat¢1 vo
ya onlarin agentlori Idxal vo Ixrac Vergidorindon azad olunma
kohno sertifikatin  vaxtinin  qurtarib-qurtarmamasindan  asili
olmayaraq onu tohvil verirlor.

2.5.3. Miigavilesi bir Toqvim ilindon artiq olan vo Idxal vo Ixrac

Vergilorindon azad olmaq haqqinda nomrolonmis sertifikatin
tozolonmaosi {igiin bu miiqavils ilo slagodar yazili arizs ilo
miiraciot edon Subpodratgidan 6z orizesine Olave 4-do
gostarilmis formada yazilmis diger bir moktubu qosmaq tolob

2.5.2.

2.5.3.

the period of five (5) years. The Operating Company,
Contractor Parties, or their Agents may apply for the renewal
of the numbered Import and Export exemption certificate. The
State Customs Committee shall issue a new Import and Export
exemption certificate within thirty (30) days of receiving a
written application for the renewal of the certificate. At the
time the new Import and Export exemption certificate is
issued, each of the Operating Company, Contractor Parties or
their Agents shall surrender the old Import and Export
exemption certificate, whether expired or not.

Each Import and Export exemption certificate will be valid for
one (1) year or the term of the Sub-contractor’s contract if
shorter than one (1) year. The Sub-contractor or their Agents
may apply for the renewal of the numbered exemption
certificate. The State Customs Committee shall issue a new
certificate within thirty (30) days of receiving a written
application for the renewal of the Import and Export exemption
certificate. At the time the new certificate is issued, the Sub-
contractor or their Agent shall surrender the old Import and
Export certificate, whether expired or not.

Where a Sub-contractor who has a contract extending more
than one Calendar Year, and applies in writing for a renewal of
a numbered Import and Export exemption certificate in relation
to that contract, the Sub-contractor will not be required to
attach another letter in the format as shown in Appendix 4.
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2.6.

2.7.

3.1.

3.2

olunmur.

Karbohidrogen omoliyyatlar1 ilo bagli biznes faaliyyatlori
bitdikdon dorhal sonra biitiin cari Idxal vo Ixrac Vergiderindon
azad olunma haqqinda sertifikatlar Dovlot Gomriik Komitasine
tohvil verilir.

Hor hansi bir Idxal vo Ixrac Vergidorinden azad olunma
sertifikat1 bagqgasina otiiriilo vo ya verilo bilmoz.

Idxal, Ixrac vo Yenidon ixrac iizro sonadlosmoalorin idars
olunmasi

Mallarn, iglerin vo ya xidmatlorin idxal edilmasindon dorhal

(1)

(if)

sonra, idxal edon Qeydiyyatdan ke¢mis sirkst miivafiq gomriik
qaydalarina va tolimatlarina asason tolob olunan biitiin sonadlori
habels asagidakilari, miivafig Gomriik Orqanlarina toqdim edir:

Idxal vo Ixrac Vergilorindon azad olma sertifikatinin
suratini

Neft-Gaz Omoliyyatlar1 {igiin idxal olunan mallarin
Omoliyat Sirkoti/Podratci torafindon tosdiglomoni

Yenidon ixrac edilmasindon dorhal sonra har bir Qeydiyyatdan
kegmis sirkotdan bels yenidan ixrac edilmis mallarin, iglorin vo
xidmotlorin ~ Karbohidrogen  omoliyyatlarn  ilo  bagh
foaliyyastlords islodildiyini vo mosraflori Neft-qaz omsliyyatlari
hesabina daxil edilmadiyini yazili bayannama ils birlikde Idxal
vo Ixrac Vergidordon azad olunma haqqinda qiivvads olan
sertifikatin bir niisxasini miivafig Gémriik Orqanlarina taqdim
edir.

2.6.

2.7.

3.1.

(i)
(i)

3.2.

All Import and Export exemption certificates still current shall
be surrendered to the State Customs Committee upon the
cessation of the business operations conducted in connection
with Hydrocarbon Activities.

Each Import and Export exemption certificate is non-transferable
and non-assignable.

Administration of Documentation on Import, Export and
Re-export

Upon importation of goods, work or services the importing
Registered Company shall provide the Customs Authorities
with all necessary documents required by applicable customs
laws and regulationsg including the following:

copy of the Import and Export exemption certificate
authorization from Operating Company/Contractor Party
confirming that the goods are being imported for the use in
Petroleum Operations

Upon re-exportation each Registered Company shall be required
to provide the Customs Authorities with a copy of the current
Import and Export exemption certificate together with a
written statement that the goods, work or services so re-
exported have been used for Hydrocarbon Activities, the costs
of which have not been included in the Petroleum Operations
Account.
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3.3.

Ogor mallar, islor vo xidmatlor yuxarida verilmis 1.1.3 bondinda
nazards tutuldugu kimi soxsi istifads {igiin idxal (vo ya miivafiq
olaraq yenidon ixrac) edilmigso, onda Qeydiyyatdan kegmis
sirkot homin soxsin kimin {i¢iin islodiyini tosdiq edon yazili
boyannams taqdim edir.

3.4. Dovlot Gomriik Komitosinin Sadri vo ya soalahiyyatli sadr avozi

Toqvim il bitdikden on iki (12) ay arzinde homin Taqvim ili
tizro idxal vo yenidon ixrac sonadlorinin yoxlanilmasina
sorancam vers bilor vo belo yoxlamadan avval miinasib miiddot

arzindos bildiris taqdim edir.

Otiirma vo Sarancam hiiquqlarimin verilmasi

4.1.

(1)

Ogor mallar, islor vo xidmetlor 1-ci bonds uygun olaraq
Azarbaycan Respublikasina Vergi tutulmadan idxal edilmissa
vo belo mallar, islor vo xidmatlor asagida sadalananlardan:

Neft-qaz omoliyyatlar ilo slagadar uzun miiddetli istifads {i¢iin
Qeydiyyatdan ke¢mis sirkoto vo ya onlarin hor hansi
omokdaslarina; va ya

(i1) karbohidrogen foaaliyystlorinds vo ya neft-qaz omoliyyatlart ilo

bagh faaliyyastlorinds istifade etmok {igiin basqa bir hasilatin
pay bolgiisii saziginin, neft vo qaz miiqavilisinin, neft vo gazin
boru komeori ilo nogletmo sazisinin vo idxal ve ixrac
Vergilorindon vo riisumlarindan azad olunmani tomin edon
oxsar miiqavilonin miiddealarina uygun olaraq diger
Qeydiyyatdan ke¢mis sirkota; vo ya

3.3.

3.4.

4.

4.1.

@

(i)

In the case that goods, work or services have been imported (or
as appropriate re-exported) for personal use as envisaged in
paragraph 1.1.3 above the Registered Company will supply a
written statement confirming for whom the individual works.

The Chairman or his authorised Deputy of the State Customs
Committee may authorise an audit of the importation and re-
exportation records for a Calendar Year during the twelve (12)
months after the end of the calendar Year, and will provide
reasonable advance notice of such audit

Transfers and Disposals.

If goods, works or services are imported into the Azerbaijan
Republic free of Taxes in accordance with paragraph 1 to any
one of the following:

to a Registered Company, or any of their employees, for
continued use in connection with Petroleum Operations; or

to a Registered Company thereof for use in petroleum operations
or hydrocarbon activities in accordance with the provisions of
another production sharing agreement, oil and gas contract, oil
and gas pipeline transportation contract or similar contract which
provides for exemption from import and re-export taxes and
duties; or
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(iii) beynoalxalq neft vo qaz senayesindo qobul edilmis praktikaya
uygun olaraq va onlarm O6zlorinin  glindslik  biznes
foaliyyatlorine uygun olaraq masraflorin boliinmesi vo ya na
gazanc/na ziyan prinsipi asasinda Qeydiyyatdan ke¢mis sirkato;
voya

(iv) diplomatik niimayondsliklorsa vo ya onlara barabor tutulan
qurumlara

Azorbaycan Respublikasinda hor hanst birino satilmigsa,
verilmigss, transfer edilmisss, icarays verilmisso vo ya basqa
bir sokildo realizo edilmigso, onda he¢ bir idxal vo ixrac
Vergilori 6donilmir.

4.2, Podratgi toraflor vo ya Omoaliyyat Sirketi iiglin biitiin diger

4.3.

4.4.

hallarda 6tiirms idxal va yeniden ixrac Vergilori alicidan aldigi
yaxud alma hiiqiiqu oldugu haqqinin mablagi iizro hesablanir.
Belo idxal vo yenidon ixrac Vergilori bu mallarin yenidon
boyan olundugu zaman Manatla Azarbaycan Respublikasinin
Dovlat Biidcasine kogtiriiliir.

Ogor yuxarida gosterilon 4.2 bondine uygun olaraq idxal,
yenidon ixrac vergisinin tutulmasina gotirib ¢ixara bilon idxal
edilmis mallar, islor vo xidmoatlor sifir doyori ilo
0zgoninkilogdirilirso, onda he¢ bir idxal vergilori vo ya
riisumlart  ddenilmir. Belo aktivler 06zgoninkilosdirmokdon
gabag, Podratci Sazisin osas fondlardan imtina edilmesi vo
Materiallar vo Avadanlig 6zgeninkilogdirmok miiddealarini
yerina yetirir.

Ogor mallar, islor vo xidmotlor 1-ci bando uygun olaraq

(iii) to a Registered Company on a cost-sharing or other no gain/no
loss basis in accordance with established practices of the
international petroleum industry and in accordance with their
ordinary business activities; or

(iv) to a diplomatic representations or entities having equal status;

then no import and re-export Taxes will be payable for such
goods, works or services that are sold, assigned, transferred,
leased or otherwise disposed of in the Azerbaijan Republic.

4.2. In all other cases in relation to Contractor Parties or Operating

Companies import and re-export taxes calculated on the amount
of the fee which is paid or payable by the buyer, shall be added
to such fee. Such import and re- export taxes shall be remitted to
the State Budget of the Azerbaijan Republic in Manats upon the
re-registration of the asset.

4.3. Ifimported goods, work or services which would have given rise

to an import, re-export tax as a set out in paragraph 4.2 above are
disposed of for nil value (i.e. written off ), no import or re-
export taxes or duties shall be payable. Prior to making any such
disposition, a Contractor Party shall comply with the relevant
terms of the Contract regarding abandonment of fixed assets and
disposals of Material and Equipment.

4.4. 1If goods, works or services are imported into the Azerbaijan
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Azorbaycan Respublikasina Vergi tutulmadan Subpodratei
torofindon idxal edilmisso vo belo mallar, islor vo xidmatlor
Azorbaycan Respublikasinda Neft-Gaz Omoliyyatlarinda
istirak etmoyon hor hansi basga torofs satilmigsa, verilmissa,
transfer edilmisso, icaraye verilmigso vo ya basqa bir sakilds
realizo edilmissa, belo Vergilor Azorbaycan Respublikasinin
Gomriik Ganunveriliciyine uygun olaraq hesablanir vo 6danilir.

Republic free of Taxes in accordance with paragraph 1 by a
Subcontractor, and such goods, works or services are sold,
assigned, transferred, leased or otherwise disposed of in the
Azerbaijan Republic to a party not engaged in Petroleum
Operations, then such Taxes shall be calculated and paid under
the Azerbaijan Republic Customs Legislation.

5. GoOmriik xidmotlorinin (prosedurlarinin) sanadlosdirilmasi 5. Customs Service (Procedure) / Documentation Fees.
iiciin haqglar

5.1. Hor bir Qeydiyyatdan kegmis sirkot gdmriik xidmatinin 5.1. Each Registered Company shall pay any customs service
(prosedurunun)/ senadlosdirilmasinin miigabilinds tutulan hor (procedure)/documentation fees to the extent that they are
h?ns1"haqq1 .6d9y1.r _(bu sortle ki, belo haqlar nommal 91511? e nominal and consistent with the actual costs of providing such
gomriik  xidmotinin (prosedlirun)/ssngdlssdlrllm951_ _ucun customs service (procedure)/documentation and are of a non-
gokilon faktiki mosroflors uygun golsin vo diskriminativ discriminatory nature, but in no event shall the service
Xarakter daslmasm),' .lakln. he"g: blr halda  xidmatin (procedure)/documentation fees exceed the following:
(prosedurun)/sonadlosdirilmoesi  miigabilindo tutulan haqq
asagida gostorilon doracolordon artiq olmur:

Yiikiin dollarla e’lan edilmis doyari Gomriik riisumu Declared Value of Shipment in Dollars Duty

$0-$100,000 dayarin 0.15% $0-$100,000 0.15% of value

$100,001 - $1,000,000

$1,000,001 - $5,000,000

$5,000,001 - $10,000,000

$10,000,000-dan yuxart

150 dollar iistagal 100,001
dollardan artiq dayarin 0.10%

1,050 dollar iistagal 1,000,001
dollardan artiq dayarin 0.07%

3,850 dollar iistagal 5,000,001
dollardan artiq dayarin 0,05%

6,350 dollar tistagal 10,000,000
dollardan artiq dayarin 0,01%

$100,001 - $1,000,000

$1,000,001 - $5,000,000

$5,000,001 - $10,000,000

More than $10,000,000

$150 plus 0.10% of
value over $100,001

$1,050 plus 0.07% of
value over $1,000,001

$3,850 plus 0.05% of
value over $5,000,001

$6,350 plus 0.01% of
value over $10,000,000

10



Import/Export Protocol ACG

5.2.

5.3.

5.4.

Yuxaridaki 5.1 bandinda geyd edilmis bayan olunan dayor
idxal vo ixrac senadlerinds gosterilon dayor olur. Bu dayer
Dollar, yaxud Manatla deyil, basqa valyuta ilo gostarildikda,
belo bayan olunan doayar idxalin, yaxud ixracin tarixinden
ovvalki haftonin axirinci is giiniinin sonunda mdvcud olan
Azorbaycan Respublikasi Milli Bankinin miisyyon etdiyi
mazaonna tatbiq edilir.

Biitlin gomriik xidmatlorinin /senadlogdirilmonin  haglar
mallarn, islorin vo xidmotlorin miivafiq Gomriikk Orqani
torafindon gomriik rosmilegdirilmasinin bitdiyi tarixds, yaxud
bu tarixden avval bu haqqi 6doyan torafin miilahizasi asasinda
Manatla 6denilir. Belo 6donislor miivafiq Gomriik organlarinin
Azorbaycan Respublikasinin Milli Bankindaki miivafiq qanuni
hesabina kogiiriiliir. Belo 6donisin hoyata kecirildiyini tesdiq
edon gobzin surati mallar gomriik tomizlonmasindan ¢ixarildigi
tarixde Dovlat Gomriik Orqanina toqdim edilir.

Miivafiq Gomriik orqan1 Karbohidrogen amaliyyatlar ilo bagh
foaliyyatlor vo ya Neft-qaz omoliyyatlan ilo slaqadar idxal vo
ixrac edilon mallarin, islorin vo xidmaotlorin vaxtinda gomriik
yoxlamasindan ke¢mosini tomin etmok {iglin biitiin miimkiin
saylori gostorir.

5.5. Podrat¢inin miivafig xahisi oldugda ARDNS yuxarida adi ¢akilon

azadolunmalari vo giizostlori tomin etmok vo Podrat¢inin, onun
Ortaq sirkotlorinin, agentlorinin, ©moliyyat sirketinin yaxud
Subpodratgilarinin vo onlarin biitiin omokdaslarinin vo  ailo
iizvlorinin hor hansi avadanliginin vo ya materiallarinin gémriik

5.2. The declared value referred to in paragraph 5.1 above shall be as

specified on the import and export documentation. Where this
sum is shown in a currency other than Dollars or Manats, such
declared value shall be converted into Manats at the closing
exchange rate for the last Business Day of the week preceding
the import and export date as quoted by the National Bank of the
Azerbaijan Republic.

5.3. All customs service /documentation fees shall be payable in

Manats at the sole option of the party making the payment, on or
before the dates the goods, work or services are cleared from
customs by the relevant Customs Authority. Such payments shall
be made to the appropriate authorized account of the State
Customs Committee at the National Bank of the Azerbaijan
Republic. A copy of the receipt evidencing such payment shall
be provided to the relevant Customs Authority at the time the
goods, work or services are cleared from customs.

5.4. The relevant State Customs authorities shall make every endeavor

5.5.

to clear goods, works or services imported or exported in
connection with Hydrocarbon Activities or Petroleum
Operations, and in accordance with the relevant articles of the
Contract, in an expeditious manner.

SOCAR within the full limits of its authority shall use all
reasonable lawful endeavors, when requested to do so by
Contractor, to ensure that the above mentioned exemptions are
applied and expedite the movement through customs of any
equipment or supplies of a Contractor Party, its Affiliates, its

11
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6.1.

7.

7.1.

7.3.

miayinosini  sadologdirmak  i{iciin  malik oldugu biitiin
solahiyyatlor daxilinds biitiin lazimi qanuni tadbirlari goracakdir.

Vergildrin 6danilmadsi va gaytarilmasi

Hor hansi Qeydiyyatdan ke¢mis sirket, onun omokdasi vo ya
omokdaginin ails {izvii 1-ci maddoys uygun Vergilorden azad
edilmis mallar, islor vo ya xidmatlar idxal vo ya ixrac edoarkon har
hansi idxal ve ya ixrac Vergilori 6doyarss, onda hor bels toraf
belo  Odonilmis  Vergilori  golocok  Vergilor  hesabina
ovazlasdiracak vo ya ddenilmis idxal ve ya ixrac Vergi va ya
Riisiimlarinin tam mablagini aidiyyati lizre Dovlet Gomriik
Komitasinden va ya Maliyys Nazirliyinden geri almaq tiglin qirx
bes (45) giin arzindoe muraciot edocak.

Digor Masalalor
Qeydiyyatdan kegmis sirkot bu Protokolun siiratini
Subpodratciya verilmasini {igiin mosuliyyat dasiyir.
7.2. Yuxarida agiqglanan prosedurlarin hor hansi birinin

aydinlagdirilmasi tolob olundugu vo ya bu prosedurlarla
olagadar Azorbaycan Respublikasinin vazifali soxsi torafindon
sorgu verildiyi halda Dovlst Gomriik Komitasinin Sadri vo ya
onun lazimi qaydada toyin etdiyi miiavini masalonin vaxtinda
hall edilmasi ti¢iin har hansi bir zoruri komayini gostarir.

Bu Protokolun har bir torafi Sazisin qiivvads oldugu miiddst
orzindo Sazisdo qeyd olunan Idxal vo Ixrac ilo bagh
miiddoealarin tasirli vo samorali totbiqinin tomin olunmasi kimi
0zlorinin imumi mogsadine dastok vermak ii¢iin istonilon vaxt

6.

6.1.

7.

7.1.

7.2.

7.3.

agents, the Operating Company and Sub-contractors and all of
their employees and family members.

Payment and Repayment of Taxes

Where in accordance with paragraph 1, a Registered Company,

or any of their employees or an employee’s family member,
should be entitled to import or export goods, works or services
exempt from Taxes, but is charged and pays import or export
Taxes or duties, such party shall offset the import or export
Taxes or duties so paid against any future duties and fees
payable or such party shall file for a refund within forty five
(45) days of such overpayment with the relevant State Customs
Committee and Ministry of Finance of the full amount of the
import or export taxes or duties so paid.

Other Issues

Registered Company shall be responsible for notifying their
respective Sub-contractors of this Protocol.

In the event that any clarification of the procedures outlined
above is required or there is any query from an official of the
Azerbaijan Republic concerning these procedures the
Chairman of the State Customs Committee or his duly
appointed deputy shall provide whatever assistance is
necessary to resolve the issue in a timely manner.

With a view toward furthering their common objective of
ensuring the effective and efficient application of the
provisions concerning Import and Exports in the PSA, any
party to this Protocol may propose amendments to this

12
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bu Protokola diizaliglor edilmosi ilo slaqadar diger toroflors
tokliflor taqdim edos bilar.

Bu Protokol Azorbaycan vo Ingilis dillorindo tortib edilmis vo
imzalanmigdir vo Sazigin miivafiq banblari nazers alinmaqla sanadin
har iki variant1 eyni hiiquqi qlivvoys malikdir.

Bu Protokol 2002-ci ilds Azasrbaycan Respublikasinin
Maliyys Nazirliyinin, Dovlet Gomriikk Komitssinin, Vergilor
Nazirliyinin vo Azorbaycan Respublikasi Ddvlot Neft Sirkstinin
niimayandolorindon ibarst Komissiya vo  Xozor Donizin Azarbaycan
Sektorunda Azeri ve Ciraq Yataqlarinin vo Gilinoesli Yataginin
Dorinlikde Yerloson Hissosinin Birgo Islonmosi ve Hasilatin Pay
Bolgiisii Hagginda Sazis iizro toroflor olan Podrat¢i arasinda

baglanmigdir.

Komissiyanin adindan va onun tapsirigi ila:

Azorbaycan Respublikasinin Maliyys Nazirliyini adindan:

Vazifasi

Imza

Vazifasi

Imza

Protocol to the other parties at any time during the term of the
PSA.

This Protocol is executed in the English and Azeri languages and in
accordance with the PSA both languages shall have equal force.

This Protocol is entered into this day of , 2002
by and among the Commission, comprised of representatives of the
Ministry of Finance, Ministry of Tax, State Customs Committee and
the State Oil Company of the Azerbaijan Republic, and Contractor
Parties as that term is defined in the Agreement on the Joint
Development and Production Sharing for the Azeri and Chirag Fields
and the Deep Water Portion of the Gunashli Field in the Azerbaijan
Sector of the Caspian Sea.

For and on behalf of the Commission:

Representing the Ministry of Finance of the Azerbaijan Republic:

Title

Signature

Title

Signature

13
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Azorbaycan Respublikasinin Dovlet Gomriik Komitasi terafindon: Representing the State Customs Committee of the Azerbaijan
Republic

Vozifasi Title

Imza Signature

Vozifasi Title

Imza Signature

Azorbaycan Respublikasinin Vergilor Nazirliyi torafindon: Representing the Ministry of Tax of the Azerbaijan Republic

Vazifasi Title

Imza Signature

Vazifasi Title

Imza Signature

Azorbaycan Respublikasinin Dovlot Neft Sirkatinin torafindon: Representing the State Oil Company of Azerbaijan Republic

Vozifosi Title

14
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Imza Signature

Vozifosi Title

Imza Signature

Xazar Donizinin Azarbaycan sektorunda Azeri, Cirag yataglarinin vo For and on behalf of Contractor Parties of Agreement On The Joint
Gilinashli yatagmin dorinlikds yerloson hissasinin birgs islonmasi va Development And Production Sharing For The Azeri And Chirag
hasilatin pay bolgiisii haqqinda Sazis lizra Podrat¢i Toroflorin adindan Fields And The Deep Water Portion Of The Gunashli Field In The
va tapsirigi ila: Azerbaijan Sector Of The Caspian Sea:

Vazifasi Title

Imza Signature

Vazifasi Title

Imza Signature
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1-ci Olava
Tariflor

Bu Protokolda istifado edilon boyiik horflorlo yazilmis séz vo
ifadslorin bu senadde basqa torifi yoxdursa, onlar Sazisde homin sz
vo ifadoloro verilmis monaya malikdirlor. Asagida verilmis s6z vo
ifadslor bu Protokolda istifade edilorkon asagida gosterilmis monani
dasiyirlar:

“Ortaq sirkot” — (a) Podrate1 torofs aid olanda:

(i)  elo sirket, korporasiya va ya hor hansi bagqa hiiquqi sexsdir ki,
gostarilon Podratg1 toraf homin sirkstin, korporasiyanin va ya
har hans1 digar hiiquqi soxsin fimumi y1gincaginda saslarin alli
faizindon (50%) ¢oxunu tomin edon sohmlorin bilavasits vo ya
dolayisi ils sahibidir; yaxud

(i)  elo sirket, korporasiya va ya har hans1 basqa hiiquqi soxsdir ki,
o homin Podrat¢1 torafin iimumi yigincaginda soslorin slli
faizindan (50%) ¢oxunu tomin edon sohmlorin bilavasits vo ya
dolayisi ils sahibidir; yaxud

(ii1) elo sirket, korporasiya va ya har hans1 basqa hiiquqi soxsdir ki,
onun homin sirkstin, korporasiyanin vo ya hor hansi diger
hiiqugi soxsin imumi yigincaginda saslorin olli faizindon
(50%) ¢oxunu tomin edon sshmlori bilavasits va ya dolayisi ilo
elo sirkato, korporasiyaya vo ya digor hiiquqi soxso moxsusdur
ki, o hom do bilavasito vo ya dolayisi ilo homin Podratci
torofin imumi yigincaginda soslorin olli faizindon (50%)
¢oxunu tomin edon sohmlorin sahibidir.

(b) ARDNS-no aid olanda — ARDNS-nin pay1 oldugu va faaliyyatine

Appendix 1
Definitions

Capitalized words and phrases used in this Protocol not otherwise
defined herein shall have the meaning attributed to such words
and phrases in the Contract. As used in this Protocol, the
following words and phrases shall have the meaning ascribed to
them below:

"Affiliate' (a) means, in relation to any Contractor Party, either

(i) A company, corporation or other legal entity in which such
Contractor Party holds directly or indirectly shares carrying
more than fifty percent (50%) of the votes at a general
meeting of such company, corporation or other legal entity;
or

(ii) A company, corporation or other legal entity holding directly
or indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party; or

(iii) A company, corporation or other legal entity of which shares
carrying more than fifty percent (50%) of the votes at a
general meeting of such company, corporation or other legal
entity are held directly or indirectly by a company,
corporation or other legal entity which also holds directly or
indirectly shares carrying more than fifty percent (50%) of
the votes at a general meeting of such Contractor Party.

(b) and, furthermore, in relation to SOCAR, any venture or

16



Import/Export Protocol ACG

nozarat etmok, rohbarlik etmok vo ya faaliyyetini
istigamatlondirmak (Sazisin 9.2(c) Bondindo miioyyon edildiyi
kimi) hiiququ oldugu har hans1 birge miiessiso vo ya miiossiso
demakdir.

"Azarbaycan Respublikasinin Qanunvericiliyi" - ARDNS-in, onun
hor hansi Ortaq sirkstinin vo ya har hansi diger Dovlst orqaninin toraf
oldugu Azorbaycan Respublikasinin Milli  Maclisi  torafindon
ratifikasiya edilmis birgo amoliyyat, kosfiyyat, islonmo, hasilatin pay
bolgiisii vo diger sazislor daxil olmaqla, Azsrbaycan Respublikasinda
normativ-hiiquqi akt qiivvesino malik olan qanunlar, gqaydalar,
normalar, gostariglor, qorarlar, protokollar vo digar sanadlor demakdir.

"s giinii" - sonbo, bazar giinii vo Azorbaycan Respublikasinda Dévlot
bayrami olan giinlordon bagqa hoaftonin hor hansi giinii demokdir; lakin,
4.3 va 4.4 bondlorinin magsadlori baximindan "Is giinii" o giin hesab
edilir ki, Ingiltoronin London sohorindo banklar is omoliyyatlari
aparmaq Ug¢iin adoton agiqdirlar, lakin Londonun Faynensial Tayms
gozetinin dorcinin dayandirilmast hali miistosna olmagla, Axirinci
halda belo miivafiq sohor Amerika Birlogmis Statlarinin Nyu York
statindaki Nyu York sohori olur.

"Taqvim riibii" - hor hansi Toqvim ilindo yanvarin birindo (1-do,
aprelin birindos (1-do), iyulun birinds (1-ds) va oktyabrin birinds (1-do)
baslanan ii¢ (3) ardicil aydan ibarat dovr demakdir.

"Taqvim ili" - Qriqori toqvimine asaslanan, yanvarin birinds (1-do)
baslanan vo ondan sonraki dekabrin otuz birindo (31-do) basa ¢atan
on iki (12) ardicil aydan ibarat dovr demokdir.

“Sazis” —Bu Protokol imzalanan tarixo vo ondan sonra Azarbaycan

enterprise, in which SOCAR has an interest and the right to
control (as defined in Article 9.2(c) of the Contract), manage
or direct the action thereof.

"Azerbaijan Republic Legislation" means the laws, rules,
regulations, orders, decrees, protocols and other documents
having the full force and effect of law in the Azerbaijan Republic,
including joint operating, exploration, development, production
sharing and other agreements that SOCAR, any of its Affiliates
or any other Governmental Authority is a party thereto and that
have been ratified by the Parliament of the Azerbaijan Republic.

"Business Day" means any day of the week except Saturday,
Sunday and those days that are Government holidays in the
Azerbaijan Republic; however, for purposes of Paragraph 4.3
"Business Day" means a Day on which the banks are customarily
open for business in the city of London, England, unless the
Financial Times of London is no longer published, in which case
the relevant city shall be New York, in the state of New York,
United States of America.

"Calendar Quarter" means a period of three (3) consecutive
months commencing on the first (1st) of January, the first (1st) of
April, the first (1st) of July, or the first (1st) of October of any
Calendar Year.

"Calendar Year" means a period of twelve (12) consecutive
months beginning on the first (1st) of January and ending on the
following thirty-first (31st) of December according to the
Gregorian Calendar.

“Contract” means the Agreement on the Joint Development and
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Respublikast Dovlat Neft Sirkoti ilo Podratgi arasinda imzalanmis va
qiivveys minmis Hasilatin Pay Bolgiisii haqqinda Sazis vo hamginin,
ona edilon hor hansi uzadilmalar, tozolomolor vo ya dayisiklikler
demokdir.

“Kontrakt sahosi” — Sazisin 2-ci Olavasinds verilmis tasvira vo
konturlara uygun olan (Sazisin qiivveds oldugu ve uzadila bilocayi
biitiin miiddot orzindo hor vaxt, sothdon tutmus qazmanin texniki
cohotdon miimkiin olan hor hansi vo biitiin dorinlikloradok) saho
demokdir.

"Podrate1" - birlikds biitiin Podratgi toraflor demakdir.

“Podratc1 taraflor” — birlikdo Azorbaycan Respublikasi Dovlat Neft
Sirkati ilo  Sazis imzalamig toroflor vo onlarin hiiquq varislori vo
miivokkillorinin har hansi biri demakdir.

“Podratc1 toraf” - Azorbaycan Respublikast Dovlst Neft Sirkati ilo
Sazis imzalamis toraflorin hor hansi biri v onlarin hiiquq varisleri vo
miivakkillorinin hor hans1 biri demokdir.

"Giin" - hor toqvim giinii 00 saatda, :00 dogigods, :01 saniyoads
baglayan vo toqvim giinii ilo uygun golon iyirmi dord (24) saatliq
miiddot demokdir.

"Giinlar" - bir Giindon artiq olan miiddot demokdir.

"Dollar" vo ya "$" - Amerika Birlogsmis Statlarinin pul vahidi
demakdir.

"ikiqat vergiqoymanin aradan qaldirilmasi haqqinda miiqavilo"
- golirlero  ikiqat vergi qoyulmamasi iiclin Azsrbaycan
Respublikasinda totbiq edils bilon, Vergilors aid har hansi miiqavils
va ya konvensiya demakdir.

Production Sharing in the Azerbaijan Sector of the Caspian Sea
between the State Oil Company of the Azerbaijan Republic and
Contractor, together with any extension, renewal or modification
thereof.

“Contract Area” means the area (from the surface to any and all
depths accessible to drilling technology as may be developed
from time to time during the term of the Contract as may be
extended) as described and delineated in Appendix 2 to the
Contract.

"Contractor" means all the Contractor Parties collectively.

“Contractor Parties” means collectively Parties signatory to
PSAs with Azerbaijan State Oil Company and their successors
and assignees.

"Contractor Party" means any one of the Parties signatory to
PSA with Azerbaijan State Oil Company and any of their
successors and assignees.

"Day" means the twenty-four- (24-) hour period beginning at
00:00:01 coinciding with each calendar day.

"Days'" means a period of more than one Day.

"Dollars" or "$" means the currency of the United States of
America.

"Double Tax Treaty" means any treaty or convention with
respect to Taxes that is applicable to the Azerbaijan Republic for
the avoidance of double taxation of income.
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"Xarici amakdaslar" Podrat¢1 torafin, onun Ortaq sirkstlorinin, onun
agentlorinin, Omoliyyat sirkstinin vo ya Subpodrat¢inin Azarbaycan
Respublikasindan bagqa digor oOlkonin votondast olan vo ya
votondasligi olmayan amokdaglari demakdir.

"Sarbast donoarli valyuta" - Dollar vo/yaxud beynslxalq bank
birliyinds hamiligla gabul edilmis digor sarbast donarli xarici valyuta
demokdir.

"Xarici subpodrate1” - Azorbaycan Respublikasinin hiidudlarindan
konarda geyds alinmis, qanuni yolla yaradilmis va ya toskil edilmis
har hansi hiiquqi soxs va ya yaxud toskilat olan Subpodratgir demokdir
(o ciimladon Azorbaycan Respublikasinin vatondasi olmayan vo
isogotiiranlo amok miinasibatlori olmayan isgilar).

"Hokumoat", "Dévlot orqam" vo ya "Dévlot orqanlan" -
Azarbaycan Respublikasinin Hokumati vo onun har hansi siyasi vo ya
bagsga organi, o ciimlodon ARDNS, hor hanst morkozi vo ya yerli
hékumet organlari, habelo hor ciir bagsqa tomsiledici orqanlar, bag
idaralor vo ya idara etmok, qanunlar gobul etmok, nizama salmagq,
vergiloro colb etmok vo wvergilori, yaxud riisumlari tutmagq,
lisenziyalar va icazolor vermak, bu Protokolla slagadar Podrat¢inin
har hansi hiiquqlarini, 6hdoliklorini vo ya faaliyyetini tosdiq etmak,
yaxud bunlara birbaga vo ya dolayisi ilo bagqa sokilds tesir etmok
(maliyys cohotdon vo ya basqa sahods) solahiyyatlori verilmig
hakimiyyot orqanlar1 demakdir.

“Karbohidrogen foaliyyotlori” —Azorbaycan Respublikasindaki
Karbohidrogenlarlo baglh biitiin foaliyyat novleri demokdir- homin
foaliyyat  novlorinin Azarbaycan Respublikasinda vo ya onun
hiidudlarindan konarda hoyata kegirilmosindan asili olmayarag.

"Faiz" - Vergilorin oskik vo ya artiq 6denilmesi iizro 6denilon

"Foreign Employees" means employees of a Contractor Party,
its Affiliates, its agents, Operating Company or Sub-contractor
who are citizens of any country other than of the Azerbaijan
Republic.

"Foreign Exchange" means Dollars and/or other freely
convertible foreign currency generally accepted in the
international banking community.

"Foreign Sub-contractor" means a Sub-contractor including an
Affiliate of a Contractor Party acting as a Sub-contractor, which
is an entity or organization incorporated, legally created or
organized outside the Azerbaijan Republic (including physical
persons who are not citizens of the Azerbaijan Republic and who
are not Foreign Employees).

"Government", "Governmental Authority" or
"Governmental Authorities”" means the government of the
Azerbaijan Republic and any political or other subdivision of the
Azerbaijan Republic, including SOCAR, any national or local
government, or other representative, agency or authority, which
has the authority to govern, legislate, regulate, levy or collect
taxes or duties, grant licenses and permits, approve or otherwise
impact (whether financially or otherwise), directly or indirectly,
any of Contractor's rights, obligations or activities under this
Protocol.

“Hydrocarbon Activities” shall be defined as all activities
relating to Petroleum in the Azerbaijan Republic, whether such
activities are performed in Azerbaijan republic or elsewhere.

"Interest" means the sum payable on the under or over payment
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mablogi bildirir vo 6denis edilmoyan hor bir tam giin iiciin LIBOR
doracasi iistogol dord faiz (4%) doracasine borabor hesablanan
moblag demokdir (vo ya 0donisdon avval golon Taqvim riibii iiglin
LIBOR daracosi iizra).

"LIiBOR" London banklararast depozitlor bazarinda Dollar
tokliflori deracasinin orta adadi qiymati kimi hesablanan faiz daracasi
demokdir; bu doraco hor giin Londonun Faynensial Tayms (Financial
Times”) qozetindo dorc edilir, hom do bu orta ododi giymat {i¢ (3)
aydan ibarat Toqvim riibii dovrii iiciin gotiiriliir. (Ogor Faynensial
Tayms qgoazetinin nasri dayandirilarsa, deraconin elan olundugu diger
belo monbo Faiz tutulan toraflo Vergi Nazirliyinin qarsiligh razilig
ilo miiayyan edilir).

"Vergilor Nazirliyi" vergilorin diizgiin hesablanmasina va
yigilmasina nozarat edon Azorbaycan Respublikasinin Dovlot Orqani.

"Manat" - Azorbaycan Respublikasinin pul vahidi demokdir.

"Imoliyyat sirkati" Sazigin 6-c1 Maddesine uygun olaraq
Podratgimin adindan Neft-qaz omoliyyatlar1 aparmaq iiclin miisyyon
miiddoto toyin edilon sirkot demokdir.

"Digar sazis" vo "Digor sazislor'- Sazisdon basqa, ARDNS-in va
onun har hansi Ortaq sirkstinin va ya har hans1 Dévlat orqaninin toraf
oldugu, Azorbaycan Respublikasinin Milli Maclisi terafinden
ratifikasiya edilmis, hor hansi uzadilmalari, tozslomalori vo ya
doyisikliklori daxil olmagla istonilon sazis vo ya sazislor demokdir.

"Daimi niimayandalik" - monasi miivafiq ikigat vergiqoymanimn
aradan qaldirilmasi haqqinda miiqavilodo verilmisdir. Ogor belo
Miiqavilo moévcud deyilso, onda Daimi niimayondolik termini 1

of Taxes and shall be computed for each complete day on which
payment is outstanding at a rate which is equivalent to a rate of
LIBOR plus four (4) percent (such LIBOR rate prevailing for the
preceding Calendar Quarter).

"LIBOR" means a rate of interest calculated from the arithmetic
average over a Calendar Quarter period of the three (3) month
Dollar London Interbank offer rate quoted daily in the London
Financial Times (or in the event that the London Financial Times
ceases to be published then such other publication as the party
being charged Interest and the Ministry of Taxes shall agree).

"Ministry of Taxes" means the main Governmental Authority
for the Azerbaijan Republic which has the authority to control the
calculation and collection of Taxes.

"Manat" means the currency of the Azerbaijan Republic.

"Operating Company" means a company appointed for the time
being to conduct Petroleum Operations on behalf of Contractor in
accordance with Article 6 of the Contract.

"Other Contract" and "Other Contracts' mean any agreement
or agreements, other than the Contract, in which SOCAR, any of
its Affiliates or any other Governmental Authority is a party
thereto and that have been ratified by the Parliament of the
Azerbaijan Republic, including any extensions, renewals or
amendments thereof.

"Permanent Establishment" shall have the meaning set out in
the relevant Treaty for the Avoidance of Double Taxation. If no
such Treaty exists, then Permanent Establishment shall have the
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Noyabr1997-cu ilds “ISIT” (OECD) modelli galirlor vo kapital iizra
Vergi Konvensiyasinda gostarilon eyni manaya malikdir.

"Karbohidrogenlar" - Xam neft vo Tobii qaz demoakdir.

"Neft-qaz amoaliyyatlar" - Azorbaycan Respublikasinda vo ya onun
hiidudlarindan ~ kenarda  aparilmasindan  asili  olmayaraq,
Karbohidrogenlorin  kosfiyyati, qiymoatlondirilmosi, islonmosi,
cixarilmasi, hasilati, sabitlogdirilmosi, hazirlanmasi (o climlodon
Tabii qazin emall), oyadilmasi, tozyiq gostorilmesi, toplanmasi,
saxlanmasi, yerlasdirilmasi, yliklonmasi, Catdirilma mantoqosinadok
naql edilmasi vo Kontrakt sahasinds hasil edilmis Karbohidrogenlarin
satilmast vo Kontrakt sahasi ilo bagli logvetmo omoliyyatlar
demokdir.

"Protokol"- bu protokola qosulmus slavalarle birlikds bu senad vo
eloco do toroflorin yazili surotdo razilasdirdiglart hor hansi
uzadilmalar, tozolomalor vo doyisikliklor demakdir.

“Subpodrat¢1” — Podratci torof vo ya ©Omoliyyat girketi ilo, yaxud
Podratg1 torof vo ya Omoliyyat sirkotinin adindan birbasa vo ya
dolayisi ilo, Sazislo bagl mallar todariik edon, islor goéron, yaxud
xidmotlor gostoron hor hansi fiziki vo ya hiiquqi soxs demokdir.
“Dolayist ilo” ifadesi (Podrat¢i vo ya Omoaliyyat sirketi olmayan
toroflo) Sazislo bagli mallann todariik eden, islor gdron, yaxud
xidmeatlor gdsteran har hansi fiziki vo ya hiiquqi soxs demokdir

"Vergi" vo ya "Vergilor" - Hokumaot va ya hor hanst digar 6lka vo
ya onun har hansi siyasi qurumu va ya vergiys calb edon orqani
torofinden qoyulan vo ya tutulan her hansi riisumlar, gomriiklor,
to’diyslor, gonorarlar, vergilor, vo ya digar ianalor demokdir.

"9DV" - Azarbaycan Respublikasinin slava dayar vergisi demokdir.
Olava 2

same meaning as in the OECD Model Tax Convention on Income
and Capital, updated as of 1 November 1997.

"Petroleum' means Crude Oil and Natural Gas.

"Petroleum Operations” means all activities relating to the
exploration, appraisal, development, extraction, production,
stabilization, treatment (including processing of Natural Gas),
stimulation, injection, gathering, storage, handling, lifting,
transporting Petroleum to the Delivery Point and marketing of
Petroleum from, and abandonment operations with respect to, the
Contract Area, whether such activities are performed in the
Azerbaijan Republic or elsewhere.

"Protocol" means this, together with the appendices attached to
this protocol, and any extension, renewal, or amendment thereof
agreed to in writing by the parties.

“Sub-contractor" means any natural person or juridical entity
contracted directly or indirectly by or on behalf of a Contractor
Party or by or on behalf of an Operating Company, to supply
goods, work or services related to the Contract. The expression
“indirectly” shall specifically include any individual or legal
entity contracted (other than a Contractor Party or an Operating
Company) to supply material, equipment, goods, work or services
related to the Contract to said Sub-contractor.

"Tax" or "Taxes" means any and all existing or future levies,
duties, payments, fees, taxes or contributions payable to or
imposed by any Governmental Authority.

"VAT" means the Azerbaijan Republic value added tax.

Appendix 2
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IDXAL VO IXRAC VERGILORINDOBN AZAD OLMA
HAQQINDA SERTIFIKAT

Sirkatin ad1

Vergi Odoyicisinin Eynilosdirmo némrosi
Sertifikatin némrasi

Qlivvoyominma tarixi

Qiivvodondiismo tarixi

Mon bununla tosdiq edirom ki, yuxarida geyd olunan soxs torofindon
vo ya soxs lglin Karbohidrogen Foaliyyoti vo ya Neft-qaz
Omaliyyatlar1 ilo bagh olaraq todariik edilon mallar, goriilon islor vo
ya gostorilon xidmatlorls slaqadar:

1 Burada adi ¢okilan toraf, onun amokdaslari vo onlarin aila
tizvlori asagidakilar1 biitlin  Vergilordon azad sokildo
(idxal/ixracvergilori vo rilisumlari tutulmadan) Azorbaycan
Respublikasina idxal veo oradan ixrac etmok hiiququna
malikdirlor:

a) Neft-qaz omoliyyatlarinin miivafiq qaydada aparilmasi vo
yerino yetirilmasi iiclin Podrat¢inin osasiandirilmis royino
osason lazim olan biitiin avadanliqlar, materiallar, maginlar
vo alotlor, nogliyyat vasitolori, ehtiyat hissolori, mallar vo
momulatlart  (orzaq mohsullari, spirtli igkilor vo tiitiin
mamulatlart daxil olmagqla); vo

b) Azorbaycan Respublikasinda iso toyin edilmis vo ya
Azorbaycan Respublikasina ezam olunan Xarici Omokdaglar
vo onlarin ailo {izvlerinin goxsi istifadesi li¢lin biitiin
mebellor, geyimlor, moisot cihazlari, noqliyyat vasitslori,
ehtiyat hissolori vo soxsi osyalari.

1.1 Yuxarida geyd edildiyi kimi, burada ad1 ¢okilon torafin statusyy
Podrat¢1 Torofin, Filialin, agentin vo ya ©Omoliyyat Sirkotinin
statusuna borabor oldugu halda homin torof istonilon vaxt

IMPORT AND EXPORT EXEMPTION CERTIFICATE

Name of Company

Tax Identification Number
Number of Certificate
Effective Date

Date of Expiry

I hereby certify that in connection with supplies of goods, works or services made in
connection with Hydrocarbon Activities or Petroleum Operations by or to the above
mentioned person that:

1. The party named herein, its employees and their family members, shall be
entitled to import into and export from the Azerbaijan Republic the following
free of all Taxes (with no import/export taxes and duties charged):

a) All equipment, materials, machinery and tools, vehicles, spare parts,
goods and supplies (including foodstuff, alcohol and tobacco products),
works or services necessary in Contractor’s reasonable opinion for the
proper conduct and achievement of Petroleum Operations; and

b) All furniture, clothing, household appliances, vehicles, spare parts and
personal effects for personal use by Foreign Employees and their
families assigned to work in, or travel to, the Azerbaijan Republic.

the status of the party named herein, as indicated above, is that of Contractor Party,
Affiliate, agent or Operating Company, such party shall be entitled to export
Petroleum free of all Taxes (with no import/export taxes and duties charged, and
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Olavo 3
IDXAL VO IXRAC VERGILORINDON AZADOLMA SERTIFIKATI ALMASI
UCOUN BRIz

Kima: Azorbaycan Respublikasi Dovlot Gomrilk Komitasing
Miiraciat edon torof: (Orizs veronin adi)

1dxal vo Ixrac hagqinda Protokolun 2-ci bandina uygun olaraq xahis edirom ki, idxal va
Ixrac Vergilorindon azadolma haqqinda sertifikat verasiniz. Bu masaloys baxmaqda
Sizo kdmok magsadils agagidaki informasiyalar tomin edilir:

1.1 (Orizo veronin adi) Karbohidrogen Foaliyyoti vo ya Neft-qaz omoliyyatlari ilo
olagadar mallari, iglori vo ya xidmatlari bilavasito vo ya dolayist ilo (Mallar, islor
va ya xidmotlori bilavasito va ya bilvasita qabul edan Podrat¢t Torafin adi) liglin
todariik edir..

1.2 Bu Orizenin slavasinde miiqavilonin gozlenilon miiddstinin toforriiatlart da daxil
olmaqgla (Orizo veronin adi) torafindon todariik edilmoali  mallar, islor vo ya
xidmotlorin tosviri verilir va homin mallar, islor vo ya xidmatlorlo olaqodar Idxal va
Ixrac vergilorin tutulmamasinin sobabi izah edilir.

Oriza veranin imzasi

Azad olunma haqqinda sertifikati tozolomok ii¢iin giivvada olan sertifikatin nomrasi

Appendix 3
APPLICATION FOR IMPORT AND EXPORT EXEMPTION
CERTIFICATE
To: State Customs Committee of the Azerbaijan Republic
From: (Name of Applicant)

In accordance with paragraph 2 of the Protocol Concerning Azerbaijan Import and
Export Taxes, please issue an Import and Export exemption certificate. To assist in
your consideration of the matter, the following information is provided:

1.1 (Name of Applicant) will make supplies of goods, works or services directly or
indirectly to (Name of Contractor Party directly or indirectly receiving the
supplies) in connection with Hydrocarbon Activities or Petroleum Operations

1.2 Attached is a description of the goods, works or services to be supplied by
(Name of Applicant), including details of the expected duration of the contract
and an explanation of the reason why these supplies should have no Import
and Export taxes charged.

Signature: Applicant

Current Certificate Number for renewal application.
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JIlavs 4

SUBPODRATCILARIN IDXAL VO IXRAC VERGILORINDON AZADOLMA
SERTIFIKATI ALMASI UCUN ORIZOY® OLAVO

Kima: Azorbaycan Respublikast Dovlst Gomriik Komitosine

Kimdon: Sazis iizra , Orizo veran ilo miigavilo baglayan Torafin adi

Movzu: Foaliyyet barodo yazilh bildiris

(Omaliyyat Sirksti vo ya Podratgr Torafin Agenti/ Subpodratcinin adi) bu moktubla
tosdiq edir ki, (Omoliyyat Sirkati vo ya miivafiq Podrat¢1 Torofin adi) ilo
baglanmis miiqaviloys osason Karbohidrogen Foaliyyati ilo olagadar onun
Subpodratcisidir vo Komissiya lizvlori vo Podratgr Toroflor arasinda imzalanmig
Azorbaycan Idxal-Ixrac riisumlar1 hagqinda Protokol ona samil olunur.

Subpodrat¢i haqqinda qisa molumat:

1. Subpodrat¢inin adi:

2. Miigavilonin baslangic tarixi:

3. Yerino yetirilmis isin novii:

4. Miigavilonin planlagdirilmis basa ¢atma tarixi:

Appendix 4

ATTACHMENT TO APPLICATION FOR IMPORT AND EXPORT
EXEMPTION CERTIFICATE FOR SUB-CONTRACTORS

To: State Customs Committee of the Azerbaijan Republic

From: , Name of Party contracted with

Applicant

Subject: Written notice of activities

By this letter (Name of Operating Company / Contractor Party /
Sub-contractor) confirms that is its Sub-contractor
in connection with Hydrocarbon Activities pursuant to a contract
with (Operating Company) or (name of corresponding Contractor
Party) and falls within the Protocol Concerning Azerbaijan Import
and Export Taxes, made and entered into by and among the
Commission members and the Contractor Parties to the PSA.

Brief information about Sub-contractor:

1. Name of the Subcontractor

2. Type of Work to be performed

3. Date of Contract

4. Estimated date of completion of Contract
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5. Miiqavilenin dayeri (ager miiqavilods nazards tutulubsa)

3-cii maddays uygun olaraq xahis edirom ki, Idxal vo Ixrac vergilordon azadolma
haqqinda Sertifikati verasiniz.

Oriza veranin imzasi

Orizs veran ilo miigavilo baglayan Terofin imzasi

Imza: ©moliyyat Sirkoti / Podratci Tarof

5. Total contract Value (if stipulated in the contract)

In accordance with paragraph 3 please issue an Import and Export
exemption Certificate to

Signature of Applicant

Signature of Party contracted with Applicant

Signature: Operating Company / Contractor Party
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